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DISCLAIMER

This model form has been prepared only as a suggested guide and may not contain all of the provisions that may be required by
the parties to an actual agreement. The provisions of the model form do not necessarily represent the views of the Association of
International Energy Negotiators ("AIEN") or any of its members. Use of this model form or any portion or variation of it shall
be at the sole discretion and risk of the user parties. Users of the model form or any variation of it are encouraged to seek the
advice of qualified legal counsel to ensure that the final document reflects the actual agreement of the parties. The AIEN disclaims
any and all interests or liability for loss or damages that may result from use of this model form or portions or variations of it. All
logos and references to the AIEN must be removed from this model form when used as an actual agreement.
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	Section 1  GENERAL PROVISIONS
	1.1 Purpose
	1.1.1 The purpose of this Accounting Procedure is to establish fair and reasonable methods for determining charges and credits applicable to Joint Operations under the Agreement.  Save where expressly provided in this Accounting Procedure, the aim of ...
	1.1.2 If the methods prove unfair or unreasonable to Operator or Non-Operators, then the Parties shall meet and in good faith try to agree on changes deemed necessary to correct any unfairness or unreasonableness.

	1.2 Interpretation
	1.2.1 In the event of a conflict between the provisions of this Accounting Procedure and the provisions of the Agreement, the provisions of the Agreement shall prevail.
	1.2.2 Where alternative provisions are shown in this form and none is selected, the first alternative shall be part of this Accounting Procedure.  Where optional provisions are shown in this form, only the optional provisions selected shall be part of...

	1.3 Definitions
	1.4 Joint Account Records and Currency Exchange
	1.4.1 Operator shall at all times maintain and keep true and correct records of the production and disposition of all Hydrocarbons, of all costs and expenditures under the Agreement, and of other data necessary or proper for the settlement of accounts...
	1.4.2 Operator shall maintain accounting records pertaining to Joint Operations in accordance with generally accepted accounting practices used in the international petroleum industry, the Laws, the provisions of the Contract, and the Agreement.
	1.4.3 Operator shall maintain the Joint Account in the __________________ language and in U.S. dollars as well as in any other language and currency required by the Laws or the Contract.  Operator shall record conversions of currency at the rate actua...
	1.4.4 Operator shall charge or credit any currency exchange gains or losses to the Joint Account, except as otherwise specified in this Accounting Procedure.
	1.4.5 This Accounting Procedure shall apply separately, mutatis mutandis, to Exclusive Operations.  Accordingly, Operator shall maintain charges and credits applicable to Exclusive Operations separately from charges and credits applicable to Joint Ope...
	1.4.6 Operator shall use the
	Alternative 1
	Cash basis for accounting in preparing accounts concerning the Joint Operations.  Operator shall show accruals as memorandum items.
	Alternative 2
	Accrual basis for accounting in preparing accounts concerning the Joint Operations.

	1.5 Statements
	1.5.1 On or before the ________ Day of each Calendar Month, Operator shall submit a statement to each Party of the costs and expenditures incurred by Operator during the prior Calendar Month, indicating by appropriate classification the nature of the ...
	1.5.2 Operator’s statements required by Section 1.5.1 shall also contain the following information:
	(a) the funds received pursuant to Cash Calls setting forth the currencies received from each Party;
	(b) the share of each Party in total expenditures;
	(c) the accrued expenditures;
	(d) the current account balance of each Party;
	(e) a summary of costs, credits, and expenditures on a current Calendar Month, year-to-date, and inception-to-date basis, or on such other periodic basis as agreed by the Parties;
	(f) the working capital balance; and
	(g) the details of Unusual Charges and Credits of more than $______ U.S. dollars.

	1.5.3 Operator shall, upon request by a Non-Operator, furnish a description of the accounting classifications used by Operator.
	1.5.4 Operator shall express amounts included in the statements in U.S. dollars and reconcile them to the currencies paid pursuant to a Cash Call or paid pursuant to a statement.
	1.5.5 Each Party shall be responsible for preparing its own accounting and tax reports.  Operator, to the extent that the information is reasonably available from the Joint Account records, shall provide Non-Operators, in a timely manner and following...

	1.6 Cash Calls
	1.6.1 Upon approval of any Work Program and Budget, Operator may submit to the Non-Operators a Cash Call for the next Calendar Month's operations.  The Cash Call shall equal Operator's estimate of the money to be spent in the currencies required to pe...
	1.6.2 Operator shall submit each Cash Call in writing and deliver it to all Non-Operators not less than fifteen (15) Days before the due date for payment of the Cash Call.  Operator shall set the due date, but the due date shall be no sooner than the ...
	1.6.3 Each Non-Operator shall pay the amount requested of that Party in a Cash Call on or before the due date specified in the Cash Call.  Each Non-Operator shall wire transfer to Operator, to the bank account designated by Operator, the share corresp...
	1.6.4 If Operator issues a Cash Call for a Calendar Month but subsequently becomes aware of additional sums of money needed for that Calendar Month, then Operator may revise the outstanding Cash Call if the revision is made at least fifteen (15) Days ...
	1.6.5 If payment of a Cash Call by a Non-Operator exceeds its share of cash expenditures for a Calendar Month, then the next Cash Call for that Non-Operator shall be reduced by an amount equal to the excess.  However, if (i) the excess is greater than...
	1.6.6 If the amounts paid by a Non-Operator pursuant to a Cash Call are less than its share of cash expenditures for the Calendar Month covered by the Cash Call, then Operator may add the deficiency to subsequent Cash Calls or bill the Non-Operator fo...
	1.6.7 If the Agreement provides, or any decision of the Operating Committee stipulates, that Operator may not commingle monies received for the Joint Account with Operator funds not related to Joint Operations, then the provisions of this Section 1.6 ...
	1.6.8 Interest paid into a bank account into which funds received by Operator from the Parties are deposited shall be applied against the next Cash Call or, if directed by the Operating Committee, paid to the Parties.  The interest thus received shall...
	1.6.9 If Operator does not issue a Cash Call to Non-Operators, then Operator shall bill each Non-Operator for its share of expenditures in the statement rendered by Operator to Non-Operators under Section 1.5.1.  The due date for any amount billed to ...
	1.6.10 Any late payment of all or part of any sums due in a Cash Call or any amount billed in a statement by a Party shall accrue interest in favor of the Parties that paid such Cash Call by the due date at the Agreed Interest Rate from its due date u...
	1.6.11 Subject to the Laws, Operator shall have the right, at any time and from time to time, to convert the funds received pursuant to a Cash Call or any part of those funds to other currencies to the extent that the currencies are then required for ...
	1.6.12 Operator shall use reasonable endeavors to maintain funds held for the Joint Account in bank accounts in sufficient amounts as are required for the prudent conduct of Joint Operations.

	1.7 Adjustments
	1.7.1 Payment by a Non-Operator of any Cash Calls or amounts billed in a statement shall not prejudice the right of that Non-Operator to protest or question the correctness of the Cash Calls or amounts billed.  However, all statements rendered to Non-...
	1.7.2 Operator shall provide a written response to all written exceptions that are made during the Claims Period in accordance with Section 1.7.1 within ninety (90) Days after they are received by Operator.  If Operator does not issue a written respon...
	1.7.3 The Parties shall use reasonable endeavors to settle outstanding written exceptions expeditiously.  Operator shall report to the Operating Committee on the status of each outstanding written exception and claim made in accordance with this Secti...
	1.7.4 All adjustments resulting from a written exception and agreed between Operator and Non-Operator (or presumed to be true and correct) shall be reflected promptly, and in any event not later than thirty (30) Days following the date on which such a...

	1.8 Audits
	1.8.1 A Non-Operator, upon at least sixty (60) Days’ advance notice in writing to Operator and all other Non-Operators, shall have the right to audit the Joint Account and records of Operator relating to the accounting hereunder for any Calendar Year ...
	Optional.  Insert if optional Section 1.8.11 is selected
	including as prescribed by Section 1.8.11,
	as well as the source documents reasonably necessary to support Operator charges to the Joint Account for purposes of the audit and shall permit such Non-Operator and its designated auditor to examine, copy, and retain the copies of the source documen...
	1.8.2 If, following a notice of audit by one or more Non-Operators, Operator does not provide such Non-Operator and its designated auditor with reasonable access to Operator’s personnel, facilities, warehouses, offices and source documents or other in...
	1.8.3 Any information obtained by a Party or its designated auditor under the provisions of this Section 1.8 that does not relate directly to Joint Operations shall be kept confidential and shall not be disclosed to any Person, except as would otherwi...
	1.8.4 If the Joint Account and the records of Operator relating to accounting under the Contract are subject to audit under the Laws or the Contract, then the cost of the audit shall be charged to the Joint Account, and a copy of the audit report shal...
	1.8.5 While any audit is being carried out under the provisions of this Section 1.8: (i) the Parties participating in the audit shall use reasonable endeavors to settle outstanding matters expeditiously, and (ii) at any time during the Claims Period t...
	1.8.6 Once an audit under the provisions of this Section 1.8 has concluded, the Parties conducting the audit shall use reasonable endeavors to prepare and distribute a final written audit report to Operator and all the other Parties that participated ...
	1.8.7 All written exceptions and claims set out in a draft or final written audit report submitted during the applicable Claims Period in accordance with Sections 1.8.5 or 1.8.6 (as applicable) shall constitute written exceptions and claims served on ...
	1.8.8 All adjustments resulting from an audit that are agreed between Operator and the Non-Operator conducting the audit (or presumed to be true and correct) shall be reflected promptly, and in any event not later than thirty (30) Days following the d...
	1.8.9 Any Party may audit the records of a Non-Operator or its Affiliate relating to charges under Sections 2.8.1 and  2.8.3.  The provisions of this Section 1.8 shall apply mutatis mutandis to that audit.  Should the charges be rejected because of th...
	1.8.10 The provisions of this Section 1.8 shall apply to audits required under the Agreement when there is a change of Operator, except that the sixty (60) Day advance notice and the advance information provisions of Section 1.8.1 shall not apply to s...
	1.8.11 The rights of Non-Operators as to adjustments under Section 1.7 and audits under Section 1.8 in relation to Designated Affiliate Charges shall be governed by this Section 1.8.11.
	1.8.11.1 If a Non-Operator takes written exception to and makes a claim on Operator for adjustment under Section 1.7 of any Designated Affiliate Charges or requests an audit of the charges under Section 1.8, then Operator or its Affiliate shall conduc...
	(a) The rates and other supporting documentation for the charges shall be audited by an internationally recognized independent public accounting firm selected by Operator.
	(b) Operator shall bear the accounting firm audit fee.
	(c) Within twelve (12) Calendar Months after a Non-Operator requests an adjustment or audit of Designated Affiliate Charges, Operator shall furnish that Non-Operator with a copy of a report from the accounting firm, which report shall be based on the ...
	(i) represent a complete and accurate allocation of the charges to the Joint Operations;
	(ii) exclude any element of profit;
	(iii) exclude any duplication of costs covered under Sections 2 and  3; and
	(iv) are consistent in application to all the activities of the Affiliate.


	1.8.11.2 The Designated Affiliate Charges in question shall conclusively be presumed to be true and correct ninety (90) Days after Operator has furnished the Non-Operator the report from the accounting firm as provided in Section 1.8.11.1(c) unless wi...
	1.8.11.3 If Operator fails to conduct the audit provided for under Section 1.8.11.1, then Operator shall credit the Joint Account for the amount in question no later than thirty (30) Days after expiration of the twelve (12) Calendar Month period refer...


	1.9 Allocations
	1.10 Procedure for Unscheduled Charges
	(a) amounts which should have been charged to the Joint Account but were charged to other operations not covered by the Contract and were the subject of audit exceptions outside of this Accounting Procedure if such amounts are charged by Operator to t...
	(b) revisions of Joint Account costs that result from a physical inventory of the Material provided for in Section 6 if such costs are charged by Operator to the Non-Operators within twenty-four (24) Calendar Months from the time the physical inventor...
	(c) costs subject to audit exceptions or other requirements by the Government or Government Oil & Gas Company under the Contract if such costs are charged by Operator to the Non-Operators within twenty-four (24) Calendar Months from the time the audit...
	(d) other costs or amounts not contemplated by subparagraphs (a), (b), or (c) above that were incurred by Operator within the limits of the approved Work Program and Budget applicable at the time such costs or amounts were incurred but not previously ...


	Section 2  DIRECT CHARGES
	2.1 Costs Chargeable to the Joint Account
	2.1.1 Operator may charge the Joint Account for all direct costs and expenditures incurred by Operator in the conduct of Joint Operations within the limits of approved Work Programs and Budgets, and as permitted in Article 4.2.B.14 (emergencies), in A...
	2.1.2 Any charge by Operator to the Joint Account shall exclude profit to Operator, any Non-Operator and their respective Affiliates, except for charges for equipment, facilities and utilities owned or leased by Operator under Section 2.7.1 or by an A...
	2.1.3 Direct costs and expenditures chargeable to the Joint Account are more fully described and addressed in Sections 2.2 through  2.16.  Direct costs exclude indirect costs, which are described and addressed in Section 3.

	2.2 Licenses, Permits
	2.3 Salaries, Wages, and Related Costs
	2.3.1 Operator may charge the Joint Account for all salaries, wages, and related costs constituting the total compensation of the employees of Operator and its Affiliates directly engaged in Joint Operations, including all other costs that are require...
	2.3.2 Operator may charge the Joint Account for all costs associated with any organizational restructuring of Operator or its Affiliates (e.g., separation benefits, relocation costs, and asset disposition costs), limited to employees directly engaged ...
	2.3.3 Operator may charge the Joint Account for all accrued costs of benefit plans required by the employment contract of each such employee, the Laws or the laws applicable to Operator or its Affiliates upon the first to occur of (i) the time the ben...
	2.3.4 Operator may charge the Joint Account for all expenditures or contributions made pursuant to assessments imposed by a governmental authority for payments regarding or on account of employees described in Section 2.3.1.
	2.3.5 Operator may charge the Joint Account for all salaries, wages, and related costs on an actual basis or on a rate basis.  Any rate used must be based on the average cost to Operator in accordance with Operator’s usual practice.  Operator shall de...
	2.3.6 Operator may charge the Joint Account for all reasonable expenses (including related travel costs) reimbursed to employees under the usual practice of Operator.
	2.3.7 In the case of employees of Operator and its Affiliates who dedicate only a portion of their time to Joint Operations, Operator may charge the Joint Account only for a corresponding portion of the salaries, wages, related costs and other items c...

	2.4 Employee Relocation Costs
	2.4.1 Operator may charge the Joint Account for all relocation costs of employees assigned to Joint Operations.  If the employee works on activities other than Joint Operations, then relocation costs shall be allocated in accordance with Section 1.9.
	2.4.2 Relocation costs referred to in Section 2.4.1 may include the cost of transportation of employees, families of employees, personal, and household effects of the employee and family, transit expenses, and all other related costs in accordance wit...
	2.4.3 After an assignment with the Joint Operations, Operator may not charge the Joint Account for employee relocation costs to another assignment that is not with the Joint Operations unless the place of the new assignment is the point of origin of t...

	2.5 Offices, Camps, and Miscellaneous Facilities
	2.6 Material
	2.6.1 Operator may charge the Joint Account for all costs, net of discounts applied by Operator, for Material procured or furnished by Operator, including export brokers’ fees, insurance, transportation charges, loading and unloading fees, export and ...
	2.6.2 Purchasing Fee
	2.6.2.1 Operator may charge the Joint Account for all the cost of purchasing, expediting, and traffic coordination services by Affiliates of Operator, when economical to do so and required for the benefit of the Joint Operations.  The cost of these se...
	2.6.2.2 The Parties must approve any changes in the purchasing, expediting, and traffic coordination fee of the Affiliate chargeable to the Joint Account.
	2.6.2.3 The charges under this Section 2.6.2 are not subject to audit under Section 1.8 other than to verify that the purchasing, expediting, and traffic coordination fee is applied correctly to the applicable purchase orders.


	2.7 Equipment, Facilities and Utilities Owned or Leased by Operator and Affiliates of Operator
	2.7.1 Operator may charge the Joint Account for equipment, facilities, and utilities owned or leased by Operator at rates not to exceed commercial rates of non-affiliated third parties then prevailing in the applicable market, considering like quality...
	2.7.2 Operator may charge the Joint Account for equipment, facilities, and utilities owned or leased by Affiliates of Operator, provided the charge does not exceed commercial rates of non-affiliated third parties then prevailing in the area, consideri...
	(a) Operator shall furnish Non-Operators a list of rates and the basis of application of the rates under any contract with its Affiliate upon request by a Non-Operator; and
	(b) such rates will be revised from time to time if determined by Operator (acting reasonably) to be either excessive or insufficient; however, revisions shall not be made more than once every six (6) Calendar Months.

	2.7.3 If drilling tools and other equipment owned by Operator or Affiliates of Operator are lost in the hole or damaged beyond repair, then Operator shall charge the Joint Account for the replacement cost, less depreciation plus transportation costs t...

	2.8 Services
	2.8.1 Operator may charge the Joint Account for the costs of services under a contract with non-affiliated third parties.  Operator may also charge the Joint Account for services normally provided by non-affiliated third parties under a contract with ...
	2.8.2 Operator may charge the Joint Account for the costs of services performed by technical and professional personnel of Operator’s Affiliates not working directly for or assigned to Operator and not otherwise covered under Section 2.3.1 whose servi...
	2.8.3 Operator may charge the Joint Account for the costs of services performed with the approval of Operator by the technical and professional personnel of Non-Operators and their Affiliates, including the cost to such Affiliates and Non-Operators of...
	2.8.4 Operator may charge the Joint Account for all costs incurred as payment for access to, and use of, technical data, intellectual property, and know-how of Operator's group of Affiliates in accordance with a technology participation agreement betw...

	2.9 Insurance
	2.10 Damages and Losses to Property
	2.10.1 Operator may charge the Joint Account for all costs or expenditures necessary to replace or repair damages or losses incurred by fire, flood, storm, theft, accident, or any other cause.  Operator shall furnish to Non-Operators written notice of...
	2.10.2 Operator shall credit the Joint Account for all settlements received from insurance carried for the benefit of Joint Operations and from others for losses or damages to Joint Property or Materials.  Each Party shall be credited with its Partici...
	2.10.3 Operator may charge the Joint Account for all expenditures incurred in the settlement of all losses, claims, damages, and judgments for the account of Joint Operations.

	2.11 Litigation, Dispute Resolution, and Associated Legal Expenses
	2.11.1 Operator may charge the Joint Account for all costs and expenses of litigation, dispute resolution, enforcement proceedings and associated legal services provided by non-affiliated third parties necessary for the protection of the Joint Operati...
	2.11.2 Operator may charge the Joint Account for all costs and expenses of litigation, dispute resolution, and associated legal services provided by the legal staff of any Party or Affiliate of a Party upon
	Alternative 1
	written agreement by the Parties.
	Alternative 2
	approval of the Operating Committee.

	2.12 Taxes and Duties
	2.12.1 Operator may charge the Joint Account for all taxes (including goods and services tax, value added tax or other equivalent indirect tax), duties, assessments, governmental charges, and refunds in respect of all taxes, duties, assessments, and g...
	2.12.2 If Operator or an Affiliate is subject to income or withholding tax because of services performed at cost for the operations under the Agreement, then Operator’s or the Affiliate’s charges for the services may be increased (grossed up) by the a...

	2.13 Surveys
	2.14 Environmental
	2.15 Decommissioning and Reclamation
	2.16 Other Expenditures

	Section 3  INDIRECT CHARGES
	3.1 Indirect Services and Related Office Costs
	3.2 Amount
	3.2.1 The indirect charge under Section 3.1 for any Calendar Month shall equal the greater of (1) the total amount of indirect charges for the period beginning at the start of the Calendar Year through the end of the period covered by Operator’s invoi...
	3.2.2 Unless exceeded by the minimum assessment under Section 3.2.3, the aggregate Year-to-Date indirect charges shall be a percentage of the Year-to-Date expenditures, calculated on the following scale (U.S. dollars):
	(a) Exploration Operations and Appraisal Operations - Annual Expenditures
	(b) Development Operations - Annual Expenditures
	(c) Production Operations - Annual Expenditures
	(d) Decommission and Abandonment Operations - Annual Expenditures

	3.2.3 Operator may charge a minimum amount of $  U.S. dollars, which shall be assessed each Calendar Year calculated from the Effective Date and shall be reduced pro rata for periods of less than a year.
	3.2.4 Indirect Charge for Projects

	3.3 Exclusions

	Section 4  ACQUISITION OF MATERIAL
	4.1 Acquisitions
	4.2 Materials Furnished by Operator
	4.2.1 New Materials (Condition "A")
	4.2.2 Used Materials (Conditions "B" and "C")
	4.2.2.1 If Operator furnishes used Material, then the Material must be in sound and serviceable condition and suitable for use without repair or reconditioning.  Operator shall classify such Material as Condition "B" and price the Material at seventy-...
	4.2.2.2 Regarding Materials not meeting the requirements of Section 4.2.2.1, but which can be made suitable for use after being repaired or reconditioned, Operator shall classify such material as Condition "C" and price the Material at fifty percent (...
	4.2.2.3 Operator shall price Material that cannot be classified as Condition "B" or Condition "C" at a value commensurate with its use.
	4.2.2.4 Operator shall grade tanks, derricks, buildings, and other items of Material involving erection costs, if transferred in knocked-down condition, as to their condition as provided in Section 4.2.2, and price the same on the basis of the knocked...
	4.2.2.5 Operator shall grade Material, including drill pipe, casing, and tubing, that is no longer useable for its original purpose but is useable for some other purpose, as to their condition as provided in Section 4.2.2 and price the same on the bas...


	4.3 Acquisitions During Supply Chain Disruptions due to Emergencies
	4.4 Warranty of Material Furnished by Operator

	Section 5  DISPOSAL OF MATERIALS
	5.1 Disposal
	5.2 Material Purchased by a Party or Affiliate
	5.3 Division in Kind
	5.4 Sales to Third Parties

	Section 6  INVENTORIES
	6.1 Periodic Inventories - Notice and Representation
	6.2 Special Inventories


